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COMMUNITY VISION

The Shire of Cue is dedicated to providing high quality services to the community through the various
service orientated programs which it has established.

Principal place of business:
Lot 2 Austin Street
Cue, WA 6640



SHIRE OF CUE
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Cue for the financial year ended 30 June 2018 is based on
proper accounts and records to present fairly the financial position of the Shire of Cue at 30 June 2018
and the results of the operations for the financial year then ended in accordance with the Local
Government Act 1995 and, to the extent that they are not inconsistent with the Act, the Australian
Accounting Standards.

Signed on the LourTH day of DECEMEER 2018

ob Madson
Chief Executive Officer



SHIRE OF CUE

STATEMENT OF COMPREHENSIVE INCOME
BY NATURE OR TYPE

FOR THE YEAR ENDED 30TH JUNE 2018

2018 2018 2017
NOTE Actual Budget Actual
$ $ $
Revenue
Rates 26(a) 2,288,492 2,298,336 2,209,290
Operating grants, subsidies and contributions 2(a) 1,804,890 1,226,896 9,276,559
Fees and charges 2(a) 394,142 399,090 390,374
Interest earnings 2(a) 198,798 157,500 200,301
Other revenue 2(a) 92,386 43,000 23,321
4,778,708 4,124,822 12,099,845

Expenses
Employee costs (1,626,874) (2,022,593) (1,730,616)
Materials and contracts (1,614,141) (958,483) (7,373,828)
Utility charges (274,447) (243,200) (217,101)
Depreciation on non-current assets 10(b) (2,325,790) (2,299,700) (2,245,413)
Insurance expenses (131,812) (144,000) (155,722)
Other expenditure (117,365) (193,860) (113,047)

(6,090,429)  (5,861,836) (11,835,727)

(1,311,721)  (1,737,014) 264,118
Non-operating grants, subsidies and contributions  2(a) 1,961,223 2,809,996 1,546,129
Profit on asset disposals 10(a) 9,768 - 1,818
(Loss) on asset disposals 10(a) (15,287) - -
(Loss) on revaluation of Parks & Ovals 9(b) (44,115) - -
Net result 599,868 1,072,982 1,812,065
Other comprehensive income
Items that will not be reclassified subsequently to
profit or loss
Changes on revaluation of non-current assets 11 3,446,884 - 36,836
Total other comprehensive income 3,446,884 - 36,836
Total comprehensive income 4,046,752 1,072,982 1,848,901

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUE

STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2018

Revenue

General purpose funding
Law, order, public safety
Health

Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Expenses

Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services
Other property and services

Non-operating grants, subsidies and

contributions
Profit on disposal of assets
(Loss) on disposal of assets

(Loss) on revaluation of Parks & Ovals

Net result

Other comprehensive income

Items that will not be reclassified subsequently to

profit or loss

Changes on revaluation of non-current assets
Total other comprehensive income

Total comprehensive income

2018 2018 2017
NOTE Actual Budget Actual
$ $ $
4,254,198 3,263,182 5,003,957
5,432 7,000 6,932
986 500 211
17,765 24,540 23,355
72,469 58,000 51,715
6,015 18,100 19,563
1,250 368,500 6,562,948
249,491 277,700 279,256
171,102 107,300 151,908
4,778,708 4,124,822 12,099,845
(260,039) (407,253) (250,473)
(163,715) (213,070) (136,099)
(54,943) (88,930) (51,466)
(34,922) (70,473) (38,314)
(631) (15,219) (580)
(246,232) (301,590) (243,498)
(246,772) (297,631) (210,800)
(545,524) (631,570) (533,308)
(3,884,539) (3,181,018)  (9,612,955)
(503,626) (573,995) (486,932)
(149.,486) (81,087) (271,302)
(6,090,429) (5,861,836) (11,835,727)
(1,311,721)  (1,737,014) 264,118
2(a) 1,961,223 2,809,996 1,646,129
10(a) 9,768 - 1,818
10(a) (15,287) - -
9(b) (44,115) - -
1,911,589 2,809,996 1,547,947
599,868 1,072,982 1,812,065
11 3,446,884 - 36,836
3,446,884 - 36,836
4,046,752 1,072,982 1,848,901

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUE

STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2018

CURRENT ASSETS

Cash and cash equivalents
Trade and other receivables
Inventories

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS

Other receivables

Property, plant and equipment
Infrastructure

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES

Trade and other payables
Provisions

TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Provisions
TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Retained surplus
Reserves - cash backed
Revaluation surplus
TOTAL EQUITY

NOTE 2018 2017

$ $
3 7,881,301 8,373,401
6 1,618,852 1,315,328
7 19,680 19,037
9,519,833 9,707,766
6 3,968 3,968
8 11,405,725 10,222,867
9 42,548,954 39,480,795
53,958,647 49,707,630
63,478,480 59,415,396
12 615,725 609,825
15 55,298 64,212
671,023 674,037
15 34,860 15,514
34,860 15,514
705,883 689,551
62,772,597 58,725,845
18,455,127 17,931,753
5 6,148,265 6,071,771
11 38,169,205 34,722,321
62,772,597 58,725,845

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUE
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30TH JUNE 2018

RESERVES
RETAINED CASH/INVESTMENT REVALUATION TOTAL
NOTE SURPLUS BACKED SURPLUS EQUITY
$ $ $ $
Balance as at 1 July 2016 16,263,628 5,927,831 34,685,485 56,876,944
Comprehensive income
Net result 1,812,065 - - 1,812,065
Other Comprehensive Income 11 - - 36,836 36,836
Total comprehensive income 1,812,065 - 36,836 1,848,901
Transfers from/(to) reserves (143,940) 143,940 - =
Balance as at 30 June 2017 17,931,753 6,071,771 34,722,321 58,725,845
Comprehensive income
Net result 599,868 - - 599,868
Other Comprehensive Income 11 - - 3,446,884 3,446,884
Total comprehensive income 599,868 - 3,446,884 4,046,752
Transfers from/(to) reserves (76,494) 76,494 - -
Balance as at 30 June 2018 18,455,127 6,148,265 38,169,205 62,772,597

This statement is to be read in conjunction with the accompanying notes.



SHIRE OF CUE
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts

Rates

Operating grants, subsidies and contributions
Fees and charges

Interest earnings

Goods and services tax

Other revenue

Payments

Employee costs
Materials and contracts
Utility charges
Insurance expenses
Goods and services tax
Other expenditure

Net cash provided by (used in)
operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment
Payments for construction of
infrastructure
Non-operating grants,
subsidies and contributions
Proceeds from sale of fixed assets
Net cash provided by (used in)
investing activities

Net increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalents

at the end of the year

2018 2018 2017
NOTE Actual Budget Actual
$ $ $
2,284,783 2,298,337 2,230,627
1,829,340 1,926,896 9,412,912
394,142 399,090 390,374
198,798 157,500 186,894
- - 44,600
92,386 43,000 23,321
4,799,449 4,824,823 12,288,728
(1,655,692) (2,022,593) (1,603,988)
(1,569,734) (958,483) (7,053,278)
(274,447) (243,200) (217,101)
(131,812) (144,000) (155,722)
(53,517) - -
(117,365) (193,860) (113,047)
(3,802,467) (3,562,136) (9,143,136)
16 996,982 1,262,687 3,145,592
(1,800,975) (2,814,500) (981,764)
(1,509,763)  (3,664,202) (2,072,821)
1,690,474 2,809,996 526,819
131,182 205,000 6,818
(1,489,082) (3,463,706) (2,520,948)
(492,100)  (2,201,019) 624,644
8,373,401 8,386,810 7,748,757
16 7,881,301 6,185,791 8,373,401

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUE
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2018

OPERATING ACTIVITIES
Net current assets at start of financial year -
surplus/(deficit)

Revenue from operating activities (excluding rates)
General purpose funding

Law, order, public safety

Health

Housing

Community amenities

Recreation and culture

Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Operating activities excluded

(Profit) on disposal of assets

Loss on disposal of assets

Loss on revaluation of fixed assets

Movement in deferred pensioner rates (non-current)
Movement in employee benefit provisions (non-current)
Depreciation and amortisation on assets

Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Proceeds from disposal of assets

Purchase of property, plant and equipment
Purchase and construction of infrastructure
Amount attributable to investing activities

FINANCING ACTIVITIES

Transfers to reserves (restricted assets)
Transfers from reserves (restricted assets)
Amount attributable to financing activities

Surplus(deficiency) before general rates
Total amount raised from general rates
Net current assets at June 30 c/fwd - surplus/(deficit)

2018 2018 2017
NOTE Actual Budget Actual
$ $ $
2,961,957 2,950,915 2,097,644
2,961,957 2,950,915 2,097,644
1,965,706 964,846 2,794,667
5,432 7,000 6,932
986 500 211
17,765 24,540 23,355
72,469 58,000 51,715
6,015 18,100 19,563
11,018 368,500 6,562,948
249,491 277,700 279,256
171,102 107,300 153,726
2,499,984 1,826,486 9,892,373
(260,039) (407,253) (250,473)
(163,715) (213,070) (136,099)
(54,943) (88,930) (51,466)
(34,922) (70,473) (38,314)
(631) (15,219) (580)
(246,232) (301,590) (243,498)
(246,772) (297,631) (210,800)
(545,524) (631,570) (533,308)
(3,899,826) (3,181,018) (9,612,955)
(503,626) (573,995) (486,932)
(193,601) (81,087) (271,302)
(6,149,831) (5,861,836) (11,835,727)
10(a) (9,768) - (1,818)
10(a) 15,287 - -
9(b) 44 115 - -
- - (1,084)
19,346 - 1,444
10(b) 2,325,790 2,299,700 2,245,413
1,706,880 1,215,265 2,398,245
1,961,223 2,809,996 1,546,129
10(a) 131,181 205,000 6,818
8(b) (1,800,975) (2,814,500) (981,764)
9(b) (1,509,763) (3,664,202) (2,072,821)
(1,218,334) (3,463,706) (1,501,638)
5 (326,494) (299,895) (794,849)
5 250,000 250,000 650,909
(76,494) (49,895) (143,940)
412,052 (2,298,336) 752,667
26 2,288,492 2,298,336 2,209,290
27 2,700,544 - 2,961,957

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

. BASIS OF PREPARATION

The financial report comprises general purpose financial
statements which have been prepared in accordance with
Australian Accounting Standards (as they apply to local
governments and not-for-profit entities), Australian Accounting
Interpretations, other authoritative pronouncements of the
Australian Accounting Standards Board, the Local Government
Act 1995 and accompanying regulations. Accounting

policies which have been adopted in the preparation of this
financial report have been consistently applied unless stated
otherwise.

Except for cash flow and rate setting information, the report has
been prepared on the accrual basis and is based on historical
costs, modified, where applicable, by the measurement at fair
value of selected non-current assets, financial assets and
liabilities.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with Australian
Accounting Standards requires management to make
judgements, estimates and assumptions that affect the
application of policies and reported amounts of assets and |
liabilities, income and expenses.

CRITICAL ACCOUNTING ESTIMATES (Continued)

The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances; the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire controls resources to carry
on its functions have been included in the financial statements
forming part of this financial report.

In the process of reporting on the local government as a single
unit, all transactions and balances between those funds (for
example, loans and transfers between funds) have been
eliminated.

All monies held in the Trust Fund are excluded from the financial
statements. A separate statement of those monies appears
at Note 29 to these financial statements.



(@)

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

. REVENUE AND EXPENSES

2018 2017
Revenue Actual Actual
$ $

Significant revenue by Nature and Type
Operating grants, subsidies and contributions

-Flood Damage Restoration 730,351 6,212,336
Other Revenue

-Reimbursements and recoveries 92,386 23,321
Significant revenue by Program
Transport

-Flood Damage Restoration 730,351 6,212,336
Fees and Charges
General purpose funding 650 1,400
Law, order, public safety 1,727 2,662
Health 986 211
Housing 17,764 23,355
Community amenities 72,469 81,715
Recreation and culture 1,458 340
Transport 1,246 1,544
Economic services 248,636 279,256
Other property and services 49,206 29,891

394,142 390,374

There were no changes during the year to the amount of the fees or charges detailed in the origina

budget.

[10
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(b)

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

. REVENUE AND EXPENSES (Continued)

Revenue (Continued)

Grant Revenue
Grants, subsidies and contributions are included as operating and

non-operating revenues in the Statement of Comprehensive Income:

Operating grants, subsidies and contributions
General purpose funding

Law, order, public safety

Recreation and culture

Transport

Other property and services

Non-operating grants, subsidies and contributions
Recreation and culture

Transport

Economic services

Total grants, subsidies and contributions

SIGNIFICANT ACCOUNTING POLICIES

Grants, donations and other contributions

Grants, donations and other contributions are

recognised as revenues when the local government

obtains control over the assets comprising the contributions.

2018 2017

$ $
1,739,438 2,589,496
3,705 4,270
500 19,222
- 6,559,086
61,247 104,485
1,804,890 9,276,558
475,000 330,000
1,486,223 820,129
- 396,000
1,961,223 1,546,129
3,766,113 10,822,688

Grants, donations and other contributions (Continued)

a particular period, and those conditions were undischarged
as at the reporting date, the nature of and amounts pertaining
to those undischarged conditions are disclosed in Note 25.

That note also discloses the amount of contributions

Where contributions recognised as revenues during the
reporting period were obtained on the condition that they
be expended in a particular manner or used over

2018 2018 2017
Actual Budget Actual
$ $ $
Interest earnings
- Reserve funds 139,860 120,000 157,562
- Other funds 21,136 10,000 9,270
Other interest revenue (refer note 26(e)) 37,802 27,500 33,469
198,798 157,500 200,301
Expenses 2018 2017
$ $

Significant expense by Nature and Type
Materials and contracts

- Flood damage restoration 874,141 6,536,977
Significant expense by Program
Transport

- Flood damage restoration 874,141 6,536,977
Auditors remuneration

- Audit of the Annual Financial Report 35,750 23,000

recognised as revenues in a previous reporting period which
were obtained in respect of the local government's
operations for the current reporting period.

| 11



SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

. CASH AND CASH EQUIVALENTS

Unrestricted
Restricted

The following restrictions have been imposed by

regulations or other externally imposed requirements:

Long Service Leave Reserve

Plant Replacement Reserve
Building Maintenance Reserve
Streetscape Reserve

Sports Complex Reserve

Tourist Park Development Reserve
Water Playground Reserve
Beringarra Reserve

Tourism Reserve

Housing/Land Development Reserve
Heritage Reserve

Road Maintenance Reserve
Unspent grants

Unspent loans

SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash at bank,

NOTE 2018 2017
$ $
1,733,036 2,195,183
6,148,265 6,178,218
7,881,301 8,373,401
5 29,580 28,852
5 524,100 425,363
5 573,476 559,356
5 304,468 296,971
5 107,466 104,820
5 212,849 207,608
5 33,827 32,994
5 3,511,992 3,669,370
5 92,720 90,437
5 121,562 118,569
5 557,497 537,431
5 78,728 -
25 - 106,447
14(c) - -
6,148,265 6,178,218

deposits available on demand with banks and other short term

highly liquid investments with original maturities of three months or
less that are readily convertible to known amounts of cash, and

Cash and cash equivalents (Continued)

which are subject to an insignificant risk of changes in
value and bank overdrafts. Bank overdrafts are reported as
short term borrowings in current liabilities in the
statement of financial position.

|12



SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPOR1
FOR THE YEAR ENDED 30TH JUNE 2018

. INVESTMENTS

The Shire did not have any financial assets at fair value through profit and loss as at the reporting date.

SIGNIFICANT ACCOUNTING POLICIES

Classification and subsequent measurement

(i) Financial assets at fair value through profit and loss

Financial assets are classified at “fair value through profit or loss” when
they are held for trading for the purpose of short-term profit taking.
Such assets are subsequently measured at fair value with changes in
carrying amount being included in profit or loss. Assets in this category
are classified as current assets.

(i) Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets with
fixed maturities and fixed or determinable payments that the Shire has
the positive intention and ability to hold to maturity. They are
subsequently measured at amortised cost. Gains or losses are
recognised in profit or loss.

Held-to-maturity investments are included in current assets, where they
are expected to mature within 12 months after the end of the reporting
period. All other investments are classified as non-current.

(iii) Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets
that are either not suitable to be classified into other categories of
financial assets due to their nature, or they are designated as such by
management. They comprise investments in the equity of other entities
where there is neither a fixed maturity nor fixed or determinable
payments.

They are subsequently measured at fair value with changes in such
fair value (i.e. gains or losses) recognised in other comprehensive
income (except for impairment losses). When the financial asset is
derecognised, the cumulative gain or loss pertaining to that asset
previously recognised in other comprehensive income is reclassified
into profit or loss.

Available-for-sale financial assets are included in current assets,
where they are expected to be sold within 12 months after the end of
the reporting period. All other available-for-sale financial assets are
classified as non-current.

Impairment

A financial asset is deemed to be impaired if, and only if, there is
objective evidence of impairment as a result of one or more events (a
“loss event") having occurred, which will have an impact on the
estimated future cash flows of the financial asset(s).

In the case of available-for-sale financial assets, a significant or
prolonged decline in the market value of the instrument is considered
a loss event. Impairment losses are recognised in profit or loss
immediately. Also, any cumulative decline in fair value previously
recognised in other comprehensive income is reclassified to profit

or loss at this point.

In the case of financial assets carried at amortised cost, loss events
may include: indications that the debtors or a group of debtors are
experiencing significant financial difficulty, default or delinquency in
interest or principal payments; indications that they will enter bankruptcy
or other financial reorganisation; and changes in arrears or economic
conditions that correlate with defauits.

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Impairment (Continued)

For financial assets carried at amortised cost (including loans and
receivables), a separate allowance account is used to reduce the
carrying amount of financial assets impaired by credit losses. After
having taken all possible measures of recovery, if management
establishes that the carrying amount cannot be recovered by any means,
at that point the written-off amounts are charged to the allowance
account or the carrying amount of impaired financial assets is reduced
directly if no impairment amount was previously recognised in the
allowance account.

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Shire
becomes a party to the contractual provisions to the instrument. For
financial assets, this is equivalent to the date that the Shire commits itself
to either the purchase or sale of the asset (i.e. trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction
costs, except where the instrument is classified ‘at fair value through
profit or loss', in which case transaction costs are expensed to profit or
loss immediately.

Classification and subsequent measurement
Financial instruments are subsequently measured at fair value,
amortised cost using the effective interest rate method, or at cost.

Amortised cost is calculated as:
(a) the amount in which the financial asset or financial liability is
measured at initial recognition;

(b) less principal repayments and any reduction for impairment; and

(c) plus or minus the cumulative amortisation of the difference, (if any).
between the amount initially recognised and the maturity amount
calculated using the effective interest rate method.

The effective interest method is used to allocate interest income or
interest expense over the relevant period and is equivalent to the
rate that discounts estimated future cash payments or receipts
(including fees, transaction costs and other premiums or discounts)
through the expected life (or when this cannot be reliably predicted,
the contractual term) of the financial instrument to the net carrying
amount of the financial asset or financial liability. Revisions to
expected future net cash flows will necessitate an adjustment to the
carrying value with a consequential recognition of an income or
expense in profit or loss.

Derecognition

Financial assets are derecognised where the contractual rights to receipt
of cash flows expire or the asset is transferred to another party whereby

the Shire no longer has any significant continual involvement in the risks
and benefits associated with the asset.

[13
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SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

. TRADE AND OTHER RECEIVABLES

Current

Rates outstanding

Sundry debtors

GST receivable

Accrued income

Provision for Doubtful Debts

Non-current
Rates outstanding - pensioners

Information with respect to the impairment or otherwise
of the totals of rates outstanding, sundry debtors, and
accrued income are as follows:

Rates outstanding (including non-current pensioners)
Includes:

Past due and not impaired

Impaired

The table illustrates the rates outstanding aging analysis
(including non-current pensioners)

Up to one year

One to three years

Three or more years

Sundry debtors

Includes:

Past due and not impaired
Impaired

The table below illustrates the sundry debtors aging analysis
Up to one month
One to three months
Three months to one year

Accrued income
The following illustrates the accrued income aging analysis
Up to one month

SIGNIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and service charges and other
amounts due from third parties for goods sold and
services performed in the ordinary course of business.

Receivables expected to be collected within 12 months of
the end of the reporting period are classified as current
assets. All other receivables are classified as non-current
assets.

Collectability of trade and other receivables is reviewed on
an ongoing basis. Debts that are known to be uncollectible
are written off when identified. An allowance for doubtful
debts is raised when there is objective evidence that they
will not be collectible.

2018 2017
$ $
239,831 236,122
53,865 741,932
101,499 47,982
1,290,059 355,694
(66,402) (66,402)
1,618,852 1,315,328
3,968 3,968
3,968 3,968
177,397 173,688
66,402 66,402
243,799 240,090
99,712 95,146
73,902 51,347
70,185 93,597
243,799 240,090
53,865 741,932
32,924 741,870
15,800 62
5,141 :
53,865 741,932
1,290,059 355,694

Classification and subsegquent measurement
Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are
not quoted in an active market and are subsequently
measured at amortised cost. Gains or losses are

recognised in profit or loss.

Loans and receivables are included in current assets
where they are expected to mature within 12 months

after the end of the reporting period.
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SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

. INVENTORIES 2018 2017
$ $

Current
Fuel and materials 14,000 12,234
History books 5,680 6,803

19,680 19,037
SIGNIFICANT ACCOUNTING POLICIES
General Land held for resale (Continued)
Inventories are measured at the lower of cost and net charges incurred after development is completed are
realisable value. expensed.
Net realisable value is the estimated selling price in the Gains and losses are recognised in profit or loss at
ordinary course of business less the estimated costs of the time of signing an unconditional contract of sale if
completion and the estimated costs necessary to make the significant risks and rewards, and effective control over
sale. the land, are passed onto the buyer at this point.
Land held for resale ‘ Land held for resale is classified as current except
Land held for development and resale is valued at the lower of  where it is held as non-current based on the
cost and net realisable value. Cost includes the cost of Council's intentions to release for sale.

acquisition, development, borrowing costs and holding costs
until completion of development. Finance costs and holding

| 16



SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

8 (a). PROPERTY, PLANT AND EQUIPMENT

Land and buildings 2018 2017
$ $
Land - freehold land at:
- Independent valuation 2017 - level 2 315,500 315,500
- Independent valuation 2017 - level 3 96,500 96,500
412,000 412,000
Buildings - non-specialised at:
- Independent valuation 2017 - level 2 1,139,000 1,139,000
- Independent valuation 2017 - level 3 9,000 9,000
- Additions after valuation - cost 311,137 -
Less: accumulated depreciation (32,891) -
1,426,246 1,148,000
Buildings - specialised at:
- Independent valuation 2017 - level 3 5,897,500 5,897,500
- Additions after valuation - cost 1,517,558 489,002
Less: accumulated depreciation (141,785) -
7,273,273 6,386,502
Total buildings 8,699,519 7,534,502
Total land and buildings 9,111,519 7,946,502
Furniture and equipment at:
- Management valuation 2016 - level 3 142,000 142,000
- Additions after valuation - cost 59,214 39,450
Less: accumulated depreciation - (45,983) (22,385)
155,231 159,065
Plant and equipment at:
- Independent valuation 2016 - level 2 1,590,200 1,765,200
- Independent valuation 2016 - level 3 130,000 130,000
- Additions after valuation - cost 894,830 453,312
Less: accumulated depreciation (476,055) (231,212)
2,138,975 2,117,300

Total property, plant and equipment 11,405,725 10,222,867
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9 (a).

SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

INFRASTRUCTURE

Roads

- Independent valuation 2015 - level 3
- Independent valuation 2018 - level 3
- Additions after valuation - cost

Less: accumulated depreciation

Parks & Ovals

- Independent valuation 2015 - level 3
- Independent valuation 2018 - level 3
- Additions after valuation - cost

Less: accumulated depreciation

Other Infrastructure

- Independent valuation 2015 - level 3
- Independent valuation 2018 - level 3
- Additions after valuation - cost

Less: accumulated depreciation

Airport

- Independent valuation 2015 - level 3
- Independent valuation 2018 - level 3
- Additions after valuation - cost

Less: accumulated depreciation

Drainage and Sewerage

- Independent valuation 2015 - level 3
- Independent valuation 2018 - level 3
Less: accumulated depreciation

Total infrastructure

2018 2017
$ $
- 44,536,576
51,196,270 -
1,273,507 2,314,443
(14,503,737) (11,946,841)
37,966,040 34,904,178
. 1,233,741
1,744,513 -
179,387 450,225
(719,200) (562,154)
1,204,700 1,121,812
i 1,080,409
2,157,345 =
56,869 1,093,248
(492,900) (410,846)
1,721,314 1,762,811
. 2,637,643
2,509,000 =
- 6,627
(1,077,100) (1,175,330)
1,431,900 1,468,940
. 485,000
510,000 -
(285,000) (261,946)
225,000 223,054
42,548,954 39,480,795

| 21
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10.

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

FIXED ASSETS

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assets within either property, plant and
equipment or infrastructure, is carried at cost or fair value as
indicated less, where applicable, any accumulated depreciation
and impairment losses.

Initial recognition and measurement between

mandatory revaluation dates

All assets are initially recognised at cost and subsequently revalued
in accordance with the mandatory measurement framework.

In relation to this initial measurement, cost is determined as the fair
value of the assets given as consideration plus costs incidental to
the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of
acquisition. The cost of non-current assets constructed by the

Shire includes the cost of all materials used in construction,

direct labour on the project and an appropriate proportion of variable
and fixed overheads.

Individual assets acquired between initial recognition and the next
revaluation of the asset class in accordance with the mandatory
measurement framework, are carried at cost less accumulated
depreciation as management believes this approximates fair value.
They will be subject to subsequent revaluation at the next
anniversary date in accordance with the mandatory measurement
framework.

Revaluation

The fair value of fixed assets is determined at least every three
years in accordance with the regulatory framework. At the end of
each period the valuation is reviewed and where appropriate

the fair value is updated to reflect current market conditions.
This process is considered to be in accordance with

Local Government (Financial Management) Regulation 17A (2)
which requires property, plant and equipment to be shown at fair
value.

Increases in the carrying amount arising on revaluation of
assets are credited to a revaluation surplus in equity. Decreases
that offset previous increases of the same asset are recognised
against revaluation surplus directly in equity. All other decreases
are recognised in profit or loss.

Land under control

In accordance with Local Government (Financial Management)
Regulation 16(a)(ii) , the Shire was required to include as an
asset (by 30 June 2013), Crown Land operated by the

local government as a golf course, showground, racecourse

or other sporting or recreational facility of State or Regional
significance.

Upon initial recognition, these assets were recorded at cost in
accordance with AASB 116. They were then classified as Land
and revalued along with other land in accordance with the other
policies detailed in this Note.

Land under roads

In Western Australia, all land under roads is Crown Land, the
responsibility for managing which, is vested in the local
government.

Effective as at 1 July 2008, Council elected not to recognise
any value for land under roads acquired on or before 30 June
2008. This accords with the treatment available in Australian
Accounting Standard AASB 1051 Land Under Roads and the
fact Local Government (Financial Management) Regulation
16(a)(i) prohibits local governments from recognising such land
as an asset.

In respect of land under roads acquired on or after 1 July 2008,
as detailed above, Local Government (Financial Management)
Regulation 16(a)(i) prohibits local governments from
recognising such land as an asset.

Whilst such treatment is inconsistent with the requirements of
AASB 1051, Local Government (Financial Management)
Regulation 4(2) provides, in the event of such an inconsistency,
the Local Government (Financial Management) Regulations
prevail.

Consequently, any land under roads acquired on or after 1 July
2008 is not included as an asset of the Shire.

| 24



sz |

eLy'sye'e 06.'G2€'C
00.'6 662'6 abelemag pue sbeuleiq
YEY'96 1e€'/8 Hodiy
9.2'6¢ ¥85'69 ainnnseyu| 1.8Y0
LL2'S. ¥8€'2S sleAQ R sied
£68'v65'L G/1'629'L speoy
ZLe'Lee £1'e82 juswdinba pue jue|d
G8E'Ce 86G'€C juswdinba pue ainjuing
¥20'ehl G8.L LYl pesijeloads - sbuipjing
z18'ze 168'2¢ pesijeloads-uou - sbulpjing
$ $
1102 8102
uonerdsasdaq (q)
. = 000's0Z 000'502 (282'sl)  89.'6 Z8L'LElL 00.'9€l
- = 000'S€ 000'GE - 0/6°¢ GGH'Ge Ggt'Le (0304Q) xn|iH e10401 89d
. - 000'Sy 000'GY - £ze'y 9£9'ty €Le'se (039) opeid ejoko] /9d
2 = 000'0¢ 000°'0¢ (z16'2) - 000'02 Ak Wia amy ge9 lenq Jebuey pio4 z9d
® 5 000'sZ 000's2 (GL2'2) - 16061 908'92 aMy Jebuey plod #5d
- - 000'S1 000'GL . 9lv') 000'€) vZG'LL 89 @O onuL dif suuoj ¢ nznsj y1d
- = 00062 000's2 : = - - 88/ D JOAOI 3Wild 003A] Gid
= . 000'0€ 000'0€ - - - - 9z A0 €661 JepeoT pug juold 1vD 8d
Modsued]
$ $ $ $ $ $ $ $ juswdinb3 pue jueld
SS07] jjold sSpaadold anjep SS07] Hjold spaadold anjep
jebpng yebpng aes joogisN  [enmjoy [enjoy ales joog 38N
yebpng 3ebpng [enjoy [enjoy

:1eak ay} Buunp jo pasodsip alem sjasse Bumo|o} ayl

sjassy jo sjesodsiq (e)

(panunuo)) s13SSV a3xXid ‘oL

8102 INNr HLOE A3AN3 ¥VIA FHL ¥O4d
L¥0d3y TVIONVNIL FHL 40 13Vd ONINYOd ANV Ol S31ON
3ND 4O F™IHS



oz |

siesf gg 01 Z|
sieaf Gg 01 Z)

ainjonyselul 18yiQ
S|BAO pue syled

siead G/ swa)sAs abeuielp pue buidid Ajddns Jayepp
sieak og Buidid sbelemag
sieah O gejs - syyedjoo
sleah Qg uswaned

pajeoaidap jou UOIBLLIOY

(pajeasun) speol pauulo4

‘Bunsi A10jusAul 19sse U UO paplodal
S}l ‘Jayiey “pasijenden jou s{ 000 ‘6% Jopun juswdinbs Jo swaey uo ainypusdxy
ploysaiy) uonesijeides

“asiie Aay} yoiym

Ul polad ay} ul swWodUl sAIsUayaIdwod Jo Juswisiels syl Ul papnjoul
aie $9s80] pue suieb asay | unowe Buihuied sy} yum spasooud
Bunedwoo Agq pauluis}ap ale s|esodsip Uo S8ss0| pue sujes)

‘Junowe 8jgesan0dal pajewise
sl uey} Ja1ealb s Junowe BuiAlied s19sse sy} JI JUnowe S|qeisAcdel
S} 0] AjS}BIPaWILII UMOP USlLM S| Junowe Bulhlied sjesse uy

‘pouad Builodal yoea Jo pud ay) Je ‘sjeudoidde Ji paysnipe
pue ‘pamainal ale SBA| [NSSN pue ssn|jeA |enpisal s}asse ay |
(panupuo9n) uonesaidag

siesf z| 198ys |enelb

sleaf 0g Juswaned
pajeiosidep jou uolleuLio}

Speol |aABID

siesh Gz saoepns jjeydse -

sieak 0z s|eas snoujwniqg -

|jees

siesh g juswaaed
pejenaldap jou uoljeuwllo}

S)921]S pue Speol psjess
sieah gL 01 G juswidinbs pue jueld
sieak ) O} ¢ wawdinba pue ainjuin4

sieah oG 0} 0¢ Buipiing
‘ale JoSSE 9|qeinaldap Jo ssejo Yoes 1o} pasn spouad uopensidsp Jofepy
sajed uonerdaldag

"JoSSE 3y JO JUNOWE panjeAal sy} 0} paje}sal Junowe Jau syl

pue 1esse ayj jo Junowe Buihiies ssoib ay) 1suiebe pajeuiwg (g
10 ‘sesso| Jusuuiedwll paje|nwinoge Junoooe ojul Bupey
Io)E 1985 2y Jo Junowe BuiAlles sy} pue Junowe BulAieds ssolb ayi
usamlaq aoualaylp auy) [enbs o} pajsnipe si uoijenjeAal ay) Jo ajep
ay; e uoneioaidep perginwnooe ay | junowe Bulfued syy ui abueyo
ay} 0} Ajeteuoiodold pajeisal aq Aew 1l 1o BIEP }9XiBW SjqBAISSqO
0] souUal9lal AQ paleisal aq Aew Junowe BulAued ssolb sy ‘sidwexe
104 "18sse ay) Jo unowle Buifiuues ay} Jo uoienjeAss ay) Uim

JUSISISUOD SI 1BY) JauuRLL B Ul pajsnipe si junowe Buifued ssoib syl (e

:sAem Buimoy|ol syj Jo suo ul

paleal) si uonenjeAal 8y} Jo ajep ay) je uonealdap paje|nunooe

Aue ‘panjeasa. si juawdinba pue jued ‘Ausdoid jo way ue UsYAA

‘sjuswisnosdwi ayj Jo

a4l] jnyesSn palewilss sy} 1o Sses| sy} Jo pousd padidxsun sy} Jayys Jo
18)40YsS 8U) JSA0 paleIoaidap aie sluawaaoldwi pjoyssesT ‘asn Joj Apeal
pley SI Josse 2y} awy sy} Wodj 9| [NISSN S,18SSe [enplAipuUl 3U} J9A0 siseq
aulFyBiens B UO pajeIoaidep aie ‘pue| pa)saA pue pjoysal) Buipnjoxs
g sBuipjing Buipnioul siesse paxiy ||e Jo Junowe sjgeioaidap sy |
uoneisaldaq

SFI0ITOd DONILNNOJIV LNVIIHINDIS

(panupua)) uoneissadag

(penunuoD) s13SSVY @3aXId

8L0Z ANNM HLOS A3ANT ¥VIA IHL HO4
LH0d3Y TVIONVNI4 3HL 40 L¥Vd ONINYO4 ANV OL S31ON
3N 40 FHIHS

(q)



22|

"1'0F SNV 911 dSVV Aq Jo} papinold se ssejo Aq panjenal a1am sjasse ay} se welboud e 0} panquiie Ajqeljel 8q 0} 9|ge Jou aJe S}OSSe Paxi JO Uoien|BAS) UO SJUSLUSAON

Lee'zzLl've  9e8'oe - 9£8'0¢e G8¥'G89'PE  S0Z'691'8E  ¥B8B'OVY'E (182'82) G99'G.y'e L2e'ceL've
¥10'96 = - - ¥10°96 6G2'L01 A - S¥e'LlL ¥10'96
882'226 2 & # 882'226 6.5'2.6 162'0S = 1L62'0S 882'226
vre'oy - - - yre'ov €95°'LL (18.'82) (182'82) s yve'op
602'6¥8'Le = = = 60z'6¥8'L2 8EL'e9Z'lE 6ZL'VLY'E = 6zl'viv'e 602'6v8'L2
£95'e2y - = = €95'eey €96'cey = = - €95'€Ty
¥2e’Ls - - - ¥2e'Ls ¥2e’Ls = = = ¥Ze'Ls
6.5'6EE'S 9€£8'9¢ = 9£8'9e €v.'20€'S 6.5'6€€'S - - - 6.5'6€€'S
$ $ $ $ $ $ $ $ $ $
aouejeg uonenjeAdy (Juawaida@)  jusawaiouj aosuejeg aouejeg uopenjeAdy (Juawaidag)  juawaiou| aouejeg
Buisojn UO JUBWIBAOIN uoljenjeAay uonienjeasy  Bujuadp BPuiso]g  uojuswaAol] uonenjeAdy uopenjeAay Buiuado
2102 lejol 102 2102 102 8102 lejoL 8102 810¢ 8102
L102 8102

abeltamag pue abeurelq - snjdins uoijeneAsy
Hoduy - snjdins uonenjeasy

alnjonJiselu) Jayio - snjdins uogenjeasy
S|eAQ 3 SHled - snjdins uoienjeasy

speoy - snjdins uonenjenay

juawdinbs pue jueld - snjdins uonenjeasy
wawdinba pue ainjuind - snidins uoneneAay
sBuip|ing pue pue - snjdins uonen(easy

SN1ddNS NOLLYNTIVASIY "L

8102 ANNI HLOE A3AN3 ¥VIA IHL HO4

LYOd3Y TVIONVNIH FHL 40 L¥Vd ONIN¥Od ANV Ol S3LON

3N 40 JAIHS



12.

13.

14.

(a)

SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

TRADE AND OTHER PAYABLES

Current

Sundry creditors

Accrued salaries and wages
ATO liabilities

Payroll creditors

Accrued expenses
Deposits and bonds

SIGNIFICANT ACCOUNTING POLICIES

Trade and other payables

Trade and other payables represent liabilities for goods
and services provided to the Shire prior to the end of the
financial year that are unpaid and arise when the Shire
becomes obliged to make future payments in respect

SHORT-TERM BORROWINGS

2018 2017
$ $

35,297 138,534
71,872 63,790
17,600 88,296
50,071 26,607
434,219 285,438
6,666 7,160
615,725 609,825

Trade and other payables (Continued)

of the purchase of these goods and services. The amounts
are unsecured, are recognised as a current liability and are
normally paid within 30 days of recognition.

The Shire did not have any short term borrowings as at the reporting date.

INFORMATION ON BORROWINGS

The Shire did not have any long term borrowings as at the reporting date.

Undrawn Borrowing Facilities
Credit Standby Arrangements
Bank overdraft limit

Bank overdraft at balance date
Credit card limit

Credit card balance at balance date
Total amount of credit unused

(b) Loan facilities

Loan facilities - current
Loan facilities - non-current
Total facilities in use at balance date

(c) Unused loan facilities at balance date

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilities

Financial liabilities are recognised at fair value when the
Shire becomes a party to the contractual provisions to the
instrument.

Non-derivative financial liabilities (excluding financial
guarantees) are subsequently measured at amortised cost.
Gains or losses are recognised in profit or loss.

Financial liabilities are derecognised where the related
obligations are discharged, cancelled or expired. The difference
between the carrying amount of the financial liability extinguished
or transferred to another party and the fair value of the
consideration paid, including the transfer of non-cash assets or
liabilities assumed, is recognised in profit or loss.

2018 2017
$ $
- 2,100,000
15,000 15,000
15,000 2,115,000
NIL NIL

Borrowing costs

Borrowing costs are recognised as an expense when
incurred except where they are directly attributable to

the acquisition, construction or production of a qualifying
asset. Where this is the case, they are capitalised as

part of the cost of the particular asset until such time as
the asset is substantially ready for its intended use or sale.
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15.

SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

PROVISIONS

Opening balance at 1 July 2017
Current provisions
Non-current provisions

Additional provision
Amounts used
Balance at 30 June 2018

Comprises
Current
Non-current

Provision for Provision for

(a) Annual leave liabilities: Assessments indicate that actual settlement of the liabilities is expected to occur as follows:

Within 12 months of the end of the reporting period
More than 12 months after the end of the reporting period

(b) Long service leave liabilities: Assessments indicate that actual settlement of the liabilities is expected to occur as follows:

Within 12 months of the end of the reporting period
More than 12 months after the end of the reporting period

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Short-term employee benefits

Provision is made for the Shire’s obligations for short-term
employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salaries and sick leave.
Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the
obligation is settled.

The Shire’s obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position.

Other long-term employee benefits

The Shire's obligations for employees’ annual leave and
long service leave entitlements are recognised as provisions
in the statement of financial position.

Provision is made for employees’ long service leave and
annual leave entitlements not expected to be settled wholly
within 12 months after the end of the annual reporting period
in which the employees render the related service. Other
long-term employee benefits are measured at the present
value of the expected future payments to be made to
employees. Expected future payments incorporate

Annual Long Service
Leave Leave Total
$ $ $
61,857 2,355 64,212
- 15,514 15,514
61,857 17,869 79,726
- 19,347 19,347
(8,915) - (8,915)
52,942 37,216 90,158
52,942 2,356 55,298
- 34,860 34,860
52,942 37,216 90,158
2018 2017
$ $
52,942 61,857
52,942 61,857
2018 2017
$ $
2,356 2,355
34,860 15,514
37,216 17,869

Other long-term employee benefits (Continued)
anticipated future wage and salary levels, durations of
service and employee departures and are discounted at
rates determined by reference to market yields at the end
of the reporting period on government bonds that have
maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefits are
recognised in profit or loss in the periods in which the
changes occur.

The Shire’s obligations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the Shire does not have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions.

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obligation, as a result of past events,
for which it is probable that an outflow of economic benefits
will result and that outflow can be reliably measured.

Provisions are measured using the best estimate of the
amounts required to settle the obligation at the end of the
reporting period.



SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents,
net of outstanding bank overdrafts. Cash at the end of the reporting period is reconciled to the
related items in the Statement of Financial Position as follows:

2018 2018 2017
Actual Budget Actual
$ $ $
Cash and cash equivalents 7,881,301 6,185,791 8,373,401
Reconciliation of Net Cash Provided By
Operating Activities to Net Result
Net result 599,868 1,072,982 1,812,065
Non-cash flows in Net result:
Depreciation 2,325,790 2,299,700 2,245,413
(Profit)/loss on sale of asset 5,519 - (1,818)
Loss on revaluation of fixed assets 44115 - -
Changes in assets and liabilities:
(Increase)/decrease in receivables (303,524) 700,001 (830,428)
(Increase)/decrease in inventories (643) - (1,328)
Increase/(decrease) in payables 5,900 - 426,071
Increase/(decrease) in provisions 10,432 - 22,436
Non-operating grants and contributions for
the development of assets (1,690,475)  (2,809,996) (526,819)
Net cash from operating activities 996,982 1,262,687 3,145,592

. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2018 2017
$ $
General purpose funding 2,065,652 2,571,845
Law, order, public safety 8,775 9,000
Health 3,200 4,100
Housing 1,391,965 1,306,740
Community amenities 171,921 168,169
Recreation and culture 4,109,082 4,580,744
Transport 46,184,560 43,572,718
Economic services 5,595,163 3,236,375
Other property and services » 3,948,162 3,965,705

63,478,480 59,415,396

. CONTINGENT LIABILITIES

The Shire operates the Cue Landfill site under licencing agreement. The Shire's focus is maintaining the site
in accordance with licencing conditions.

Until the Shire conducts an investigation to determine the presence and scope of contamination, assess the
risk and agree with the DER the need and criteria for remediation, the Shire is unable to accurately quantify
the clean-up liability for its potentially contaminated site. The Shire is continuing to monitor the site and will
progressively undertake site investigations and remediation on a risk based approach. This approach is
consistent with the DER guidelines.
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19.

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

CAPITAL COMMITMENTS 2018 2017

(a) Capital Expenditure Commitments

Contracted for:

- capital expenditure projects - 979,572
Payable:
- not later than one year - 979,572

(b) Operating Lease Commitments

20.

21.

Non-cancellable operating leases contracted for but

Payable:

- not later than one year - -
- later than one year but not later than five years - -
- later than five years - -

JOINT VENTURE ARRANGEMENTS

The Shire is not involved in any joint venture arrangements.

INVESTMENT IN ASSOCIATES

The Shire did not have any investments in associates as at the reporting date.
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SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

. RELATED PARTY TRANSACTIONS

Elected Members Remuneration

2018 2018 2017

The following fees, expenses and allowances were Actual Budget Actual
paid to council members and/or the Mayor/President. $ $ $
Meeting Fees 22,694 30,500 25,185
Mayor/President’s allowance 10,800 10,800 10,800
Deputy Mayor/President’s allowance 2,700 2,700 2,700
Travelling expenses 20,488 25,000 13,743
Telecommunications allowance 24,070 24,360 24,070

80,752 93,360 76,498

Key Management Personnel (KMP) Compensation Disclosure

The total remuneration for KMP of the 2018 2017
Shire during the year are as follows: $ $
Short-term employee benefits 459,679 500,596
Post-employment benefits 61,177 65,765
Other long-term benefits 10,088 12,634
Termination benefits - 19,927
530,944 598,922

Short-term employee benefits
These amounts include all salary, fringe benefits and cash bonuses awarded to KMP except
for details in respect to fees and benefits paid to elected members which may be found above.

Post-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's
superannuation contributions made during the year.

Other long-term benefits
These amounts represent long service leave benefits and annual leave benefits accruing during the year.

Termination benefits
These amounts represent termination benefits paid to KMP (Note: may or may not be
applicable in any given year).

Transactions with related parties
Transactions between related parties and the Shire are on normal commercial terms and conditions
no more favourable than those available to other parties unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guaranties exist in relation to related parties at year end.

The following transactions occurred with related parties: 2018 2017

$ $
Sale of goods and services - -
Purchase of goods and services

- Key management personnel 74,488 180,639
- Other related parties 4,376 3,593
78,864 184,232

Joint venture entities:
Distributions received from joint venture entities

Amounts outstanding from related parties:

Trade and other receivables - -
Loans to associated entities - -
Loans to key management personnel - =

Amounts payable to related parties:
Trade and other payables - -
Loans from associated entities = -



22.

23.

24.

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

RELATED PARTY TRANSACTIONS (Continued)

Related Parties
The Shire's main related parties are as follows:
i. Key management personnel

Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
entity, directly or indirectly, including any elected member, are considered key management personnel.

ii. Entities subject to significant influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an entity, but

does not have control over those policies, is an entity which holds significant influence. Significant influence
may be gained by share ownership, statute or agreement.

iii. Close family members of key management personnel
Close family members of key management personnel and for entities controlled or jointly controlled by any
of the key management personnel or their close family members.

MAJOR LAND TRANSACTIONS

The Shire did not participate in any major land transactions during the 2017/2018 financial year.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Shire did not participate in any trading undertakings or major trading undertakings during the
2017/2018 financial year.
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27.

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

NET CURRENT ASSETS

Composition of net current assets for the purpose of the Rate Setting Statement

2018 2018 2017
(30 June 2018 (1 July 2017 (30 June 2017
Carried Brought Carried
Forward) Forward) Forward)
$ $ $
Surplus/(Deficit) 1 July 17 brought forward 2,700,544 2,961,957 2,961,957
CURRENT ASSETS
Cash and cash equivalents
Unrestricted 1,733,035 2,195,183 2,195,183
Restricted 6,148,266 6,178,218 6,178,218
Receivables
Rates outstanding 239,831 236,122 236,122
Sundry debtors 53,865 741,932 741,932
GST receivable 101,499 47,982 47,982
Accrued income 1,290,059 355,694 355,694
Provision for Doubtful Debts (66,402) (66,402) (66,402)
Inventories
Fuel and materials 14,000 12,233 12,233
History books 5,680 6,803 6,803
LESS: CURRENT LIABILITIES
Trade and other payables
Sundry creditors (35,297) (138,534) (138,534)
Accrued salaries and wages (71,872) (63,790) (63,790)
ATO liabilities (17,600) (88,296) (88,296)
Payroll creditors (50,071) (26,607) (26,607)
Accrued expenses (434,219) (285,438) (285,438)
Deposits and bonds (6,666) (7,160) (7,160)
Provisions
Provision for annual leave (52,942) (61,857) (61,857)
Provision for long service leave (2,356) (2,355) (2,355)
Unadjusted net current assets 8,848,810 9,033,728 9,033,728
Adjustments
Less: Reserves - restricted cash (6,148,266) (6,071,771) (6,071,771)
Adjusted net current assets - surplus/(deficit) 2,700,544 2,961,957 2,961,957
Difference

There was no difference between the surplus/(deficit) 1 July 2017 brought forward position used
in the 2018 audited financial report and the surplus/(deficit) carried forward position as disclosed
in the 2017 audited financial report.
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28.

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

FINANCIAL RISK MANAGEMENT

The Shire’s activities expose it to a variety of financial risks including price risk,
credit risk, liquidity risk and interest rate risk. The Shire’s overall risk management
focuses on the unpredictability of financial markets and seeks to minimise potential
adverse effects on the financial performance of the Shire.

The Shire does not engage in transactions expressed in foreign currencies and is
therefore not subject to foreign currency risk.

Financial risk management is carried out by the finance area under policies approved by the Council.

The Shire held the following financial instruments at balance date:

Carrying Value Fair Value
2018 2017 2018 2017
$ $ $ $
Financial assets
Cash and cash equivalents 7,881,301 8,373,401 7,881,301 8,373,401
Receivables (a) 1,521,321 1,271,314 1,521,321 1,271,314
9,402,622 9,644,715 9,402,622 9,644,715
Financial liabilities
Payables 615,725 609,825 615,725 609,825
615,725 609,825 615,725 609,825

(a) The amount of receivables excludes the GST receivable from the ATO (Statutory Receivable)

Interest rate exposure of cash and cash equivalents

Weighted
Average Carrying Fixed Interest Variable Non-interest
Interest Rate Amount Rate Interest Rate Bearing
% $ $ $ $

2018
Cash and cash equivalents 2.43% 7,881,301 6,225,037 1,655,294 970
2017
Cash and cash equivalents 1.77% 8,373,401 5,469,800 2,902,631 g70

Fair value is determined as follows:
Cash and cash equivalents, receivables, payables - estimated to the carrying value which
approximates net market value.

Borrowings, held to maturity investments, estimated future cash flows discounted by the
current market interest rates applicable to assets and liabilities with similar risk profiles.
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SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

28. FINANCIAL RISK MANAGEMENT (Continued)

(a) Cash and Cash Equivalents
The Shire’s objective is to maximise its return on cash whilst maintaining an adequate level
of liquidity and preserving capital. The finance area manages the cash portfolio.
Council has an Investment Policy and the Policy is subject to review by Council.
An Investment Report is provided to Council on a monthly basis setting out
the make-up and performance of the portfolio.

The major risk associated with investments is price risk - the risk that the capital value of
investments may fluctuate due to changes in market prices, whether these changes are
caused by factors specific to individual financial instruments of their issuers or factors
affecting similar instruments traded in a market.

Cash is subject to interest rate risk - the risk that movements in interest rates
could affect returns. :

Another risk associated with cash is credit risk — the risk that a contracting entity will not
complete its obligations under a financial instrument resulting in a financial loss to the Shire.

The Shire manages these risks by diversifying its portfolio and only investing in
investments authorised by Local Government (Financial Management) Regulation 19C.

2018 2017
Impact of a 1% ™ movement in interest rates on cash $ $
- Equity 16,553 29,026
- Statement of Comprehensive Income 16,553 29,026

Notes:
™ Sensitivity percentages based on management's expectation of future possible interest rate movements.
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SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

28. FINANCIAL RISK MANAGEMENT (Continued)

(b) Receivables

The Shire’s major receivables comprise rates and annual charges and user charges and

fees. The major risk associated with these receivables is credit risk — the risk that the debts
may not be repaid. The Shire manages this risk by monitoring outstanding debt and employing
debt recovery policies. It also encourages ratepayers to pay rates by the due date through
incentives.

Credit risk on rates and annual charges is minimised by the ability of the Shire to recover
these debts as a secured charge over the land, that is, the land can be sold. to recover the
debt. The Shire is also able to charge interest on overdue rates and annual charges at higher
than market rates, which further encourages payment.

The level of outstanding receivables is reported to Council monthly and benchmarks are set
and monitored for acceptable collection performance.

The Shire makes suitable provision for doubtful receivables as required and carries out
credit checks on most non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repayment terms.

The profile of the Shire's credit risk at balance date is disclosed in Note 6
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28.

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

FINANCIAL RISK MANAGEMENT (Continued)

(c) Payables

29.

Payables are subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this risk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft facilities drawn upon if required.

The contractual undiscounted cash flows of the Shire’s Payables are set out in the Liquidity Sensitivity Table below:

Due Due Due Total
within  between after  contractual Carrying
1year 1&5years 5years cashflows values

2018 $ $ $ $ $

Payables 615,725 - - 615,725 615725
615,725 - - 615,725 615,725

2017

Payables 609,825 . s 609,825 609,825

609,825 - - 609,825 609,825

TRUST FUNDS

Funds held at balance date over which the Shire has no control
and which are not included in the financial statements are as follows:

2017 Received Paid 2018
$ $ $ $
Cue LCDC 2,080 - - 2,080
2,080 2,080
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31.

SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of
GS8T, except where the amount of GST incurred is not recoverable from
the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or
payable. The net amount of GST recoverable from, or payable to, the
ATO is included with receivables or payables in the statement of financial
position.

Cash flows are presented on a gross basis. The GST components of
cash flows arising from investing or financing activities which are
recoverable from, or payable to, the ATO are presented as operating
cash flows.

b} Current and non-current classification

In the determination of whether an asset or liability is current or non-
current, consideration is given to the time when each asset or liability is
expected to be settled. The asset or liability is classified as current if it is
expected to be settled within the next 12 months, being the

Shire's operational cycle. In the case of liabilities where the Shire does not
have the unconditional right to defer settlement beyond 12 months, suich as
vested long service leave, the liability is classified as current even if not
expected to be settled within the next 12 months. Inventories held for trading
are classified as current even if not expected to be realised in the next 12
months except for land held for sale where it is held as non-current based
on the Shire's intentions to release for sale.

c) Rounding off figures

All figures shown in this annual financial report, other than a rate in the
dollar, are rounded to the nearest dollar. Amounts are presented in
Australian Dollars.

d) Comparative figures
Where required, comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

When the Shire applies an accounting policy retrospectively, makes a
retrospective restatement or reclassifies items in its financial statement,
an additional (third) statement of financial position as at the beginning of
the preceding period in addition to the minimum comparative financial
statements is presented.

e) Budget comparative figures

Unless otherwise stated, the budget comparative figures shown in this
annual financial report relate to the original budget estimate for the
relevant item of disclosure.

f) Superannuation

The Shire contributes to a number of Superannuation Funds
on behalf of employees. All funds to which the Shire
contributes are defined contribution plans.

g) Fair value of assets and liabilities

Fair value is the price that the Shire would receive to sell the asset or
would have to pay to transfer a liability, in an orderly (i.e. unforced)
transaction between independent, knowledgeable and willing market
participants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable
market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets that are not traded in an
active market are determined using one or more valuation techniques.
These valuation techniques maximise, to the extent possible, the use of
observable market data.

To the extent possible, market information is extracted from either the
principal market for the asset or liability (i.e. the market with the greatest
volume and level of activity for the asset or liability) or, in the absence of
such a market, the most advantageous market available to the entity at the
end of the reporting period (i.e. the market that maximises the receipts from
the sale of the asset after taking into account transaction costs and
transport costs).

For non-financial assets, the fair value measurement also takes into account
a market participant’s ability to use the asset in its highest and best use or
to sell it to another market participant that would use the asset in its highest
and best use.

h} Fair value hierarchy

AASB 13 requires the disclosure of fair value information by level of the
fair value hierarchy, which categorises fair value measurement into one
of three possible levels based on the lowest level that an input that is
significant to the measurement can be categorised into as follows:

Level 1

Measurements based on quoted prices (unadjusted) in active markets
for identical assets or liabilities that the entity can access at the
measurement date.

Level 2

Measurements based on inputs other than quoted prices included in
Level 1 that are observable for the asset or liability, either directly or
indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active
market are determined using one or more valuation techniques. These
valuation techniques maximise, to the extent possible, the use of
observable market data. If all significant inputs required to measure fair
value are observable, the asset or liability is included in Level 2. If one or
more significant inputs are not based on observable market data, the
asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technigue that is appropriate in the
circumstances and for which sufficient data is available to measure

fair value. The availability of sufficient and relevant data primarily depends
on the specific characteristics of the asset or liability being measured. The
valuation techniques selected by the Shire are consistent with one or more of
the following valuation approaches:

Market approach

Valuation techniques that use prices and other relevant information
generated by market transactions for identical or similar assets or
liabilities.

Income approach
Valuation techniques that convert estimated future cash flows or income
and expenses into a single discounted present value.

Cost approach
Valuation techniques that reflect the current replacement cost of the service
capacity of an asset.

Each valuation technique requires inputs that reflect the assumptions that
buyers and sellers would use when pricing the asset or liability, including
assumptions about risks. When selecting a valuation technique, the

Shire gives priority to those techniques that maximise the use of observable
inputs and minimise the use of unobservable inputs. Inputs that are
developed using market data (such as publicly available information on actual
transactions) and reflect the assumptions that buyers and sellers would
generally use when pricing the asset or liability are considered observable,
whereas inputs for which market data is not available and therefore are
developed using the best information available about such assumptions are
considered unobservable.

i) Impairment of assets

In accardance with Australian Accounting Standards the Shire's cash
generating non-specialised assets, other than inventories, are assessed at
each reporting date to determine whether there is any indication they may be
impaired.

Where such an indication exists, an impairment test is carried out on the
asset by comparing the recoverable amount of the asset, being the higher of
the asset's fair value less costs to sell and value in use, to the asset's carrying
amount.

Any excess of the asset's carrying amount over its recoverable amount is
recognised immediately in profit or loss, unless the asset is carried at a
revalued amount in accordance with another Standard (e.g. AASB 116)
whereby any impairment loss of a revalued asset is treated as a revaluation
decrease in accordance with that other Standard.

For non-cash generating specialised assets such as roads, drains,

public buildings and the like that are measured under the revaluation model, no
annual assessment is required. Rather AASB 116.31 applies and revaluations
need only be made with sufficient regulatory to ensure the carrying value does
not differ materially from that which would be determined using fair value at the
end of the reporting period.
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32.

SHIRE OF CUE

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

ACTIVITIES/PROGRAMS

Shire operations as disclosed in these financial statements encompass the following service
orientated activities/programs.

PROGRAM NANME
GOVERNANCE

GENERAL PURPOSE
FUNDING

LAW, ORDER,
PUBLIC SAFETY

HEALTH

EDUCATION AND
WELFARE

HOUSING

COMMUNITY
AMENITIES

RECREATION AND
CULTURE

TRANSPORT

ECONOMIC

OTHER PROPERTY
AND SERVICES

OBJECTIVE/ACTIVITIES

Administration and operation of facilities and services to members of Council. Other
costs that relate to tasks of assisting elected members and ratepayers on matters
which do not concern Specific Council Services.

Rates, general purpose government grants and interest revenue.

Supervision of various local laws, fire prevention, emergency services and animal
control.

Food quality and water control. Pest control. Environmental Health Officer. Doctor
Service.

Assistance to Cue Primary School. Thoo Thoo Wandi, Senior Citizens and Playgroup.

Involvement in work experience programmes.

Provision and maintenance of staff and rental housing.

Rubbish collection services, maintenance of refuse sites, administration of the town
planning scheme, control and co-ordination of cemeteries, and maintenance of public
conveniences.

Maintenance of the Shire Hall, Recreation Centre, Stan Gurney Memorial Park and
various reserves. Operation of library and internet services. Co-ordination of Australia
Day activities.

Construction and maintenance of streets, roads, footpaths, drainage works, parking
facilities, traffic signs and median strips. Control and maintenance of Cue Airport.

The regulation and provision of tourism and the Historical Photographic collection.
Maintenance of the Shire-owned Caravan Park. Building and vermin control.
Employment program administered on behalf of the Department of Employment,
Workplace Relations and Small Business.

Private works operation, plant repair and operation costs.
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33.

SHIRE OF CUE
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2018

FINANCIAL RATIOS

Current ratio

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio
Asset consumption ratio

Asset renewal funding ratio

The above ratios are calculated as follows:

Current ratio

Asset sustainability ratio

Debf service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

Asset consumption ratio

Asset renewal funding ratio

2018 2017 2016
5.26 5.47 10.62
0.43 0.64 0.67
N/A N/A N/A

(0.48) 0.10 (0.44)
0.47 0.24 0.27
0.75 0.77 0.64
0.51 0.55 0.54

current assets minus restricted assets

current liabilities minus liabilities associated
with restricted assets

capital renewal and replacement expenditure

depreciation expenses

annual operating surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

own source operating revenue

own source operating revenue

operating expenses

depreciated replacement costs of depreciable assets

current replacement cost of depreciable assets

NPV of planned capital renewals over 10 years

NPV of required capital expenditure over 10 years

Asset Renewal Ratio - 2016 and 2017 Restatement

The asset renewal funding ratio reported for the 2016 and 2017 financial years were based on the previous asset
management plan, combined with long-term financial plan workings, for years beyond the asset management plan.
In the current year, it was identified that a more accurate modelling existed.

The 2016 and 2017 ratios have been restated above based on the Shire's current strategic resource and

long-term financial plan modelling.

The asset renewal funding ratio has been restated for the 2016 and 2017 financial years as follows:

Stated Adjustment Restated
2016 0.77 (0.23) 0.54
2017 1.122 (0.57) 0.55

| 46



